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MediaTek Inc. 

 

2011 Annual General Shareholdersô Meeting Minutes 

 

1. Time:        9:00 a.m., June 15, 2011 

 

2. Place:           The Labor Recreational Center Auditorium 

2 Hsin-an Road, Science-Based Industrial Park, 

Hsinchu, Taiwan, R.O.C  

 

3. Attendance:   Attending shareholders and proxy representing 

917,163,358 shares accounted for 83.97% of the 

Companyôs total outstanding shares (deducting 

non-voting shares as in Article 179 of the Company 

Law) 

 

4. Chairman:       Mr. Ming-kai Tsai   Recorder:  Ms. Jane Chen  

 

5. Call Meeting to Order:    The aggregate shareholding of the presenting  

shareholders constituted a quorum. 

 

6. Chairmanôs Address:      Omitted.  

 

7. Reporting Items: 

 

Report item (1)  

 

Subject:  MediaTekôs 2010 Business Report. Please resolve your decision. 

 

Descriptions: MediaTekôs 2010 Business Report is attached as page 8, Attachment 

1. 

Resolved. 

 

Report item (2)  

 

Subject: The Supervisors have duly reviewed MediaTekôs 2010 Business 

Report, Financial Statements, and earnings allocation. Please 

accept the above-mentioned Business Report and Financial 

Statements. 
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Descriptions: The 2010 Supervisorsô Review Report is attached as page 9, 

Attachment 2. 

Resolved. 

 

Report item (3)  

 

Subject:  Report on the Company's endorsements and guarantees. Please 

resolve your decision. 

 

Description: Detailed items and amounts are listed below (as of December 31, 

2010) 

Endorsee 
Relationship with 

MediaTek Inc. (Note 1) 

Outstanding amount of 

the endorsement 
Note 

MediaTek Wireless 

Inc. (USA) 

100% owned 

subsidiary 

NTD$91,301,000 

(USD$3,139,661) 
Lease contract 

guarantee  
MTK Wireless 

Limited (UK) 

100% owned 

subsidiary 

NTD$25,082,000 

(GBP$556,194) 

Note 1: 

The Companyôs Board of Directors authorized the Chairman of the Board to provide endorsements 

or guarantees for amounts under NT$300 million, but the endorsee or guarantee is limited to the 

companyôs 100% owned subsidiaries.  

Note 2:  

For the year ended December 31, 2010, net increase of endorsement amounted for MediaTek 

Wireless Limited (UK) is GBP 176,250. 

Resolved. 

 

 

8. Acknowledgement Items:  

 

Acknowledgement item (1)  

 

Subject: Adoption of the 2010 Business Report and Financial Statements 

Descriptions:  

(1). MediaTekôs 2010 Financial Statements, including the balance 

sheets, income statement, statements of changes in 

shareholdersô equity, and statements of cash flows, were audited 

by independent auditors Shao-Pin Kuo and Hsin-Min Hsu of 

Ernst & Young. The report issued by the independent auditors 

has been approved at the 12th meeting of the 5th Board of 

Directors. 

(2). For 2010 Business Report, Independent Auditorsô Report, and 

the aforementioned Financial Statements, please refer to page 8, 

Attachment 1, page 10-14, Attachment 3, and page 15-19, 

Attachment 4. 

Decision resolved. 

 

 

 

 

 



 

3 

 

Acknowledgement item (2)  

 

Subject: Adoption of the Proposal for Distribution of 2010 Profits 

Descriptions:  

(1). The Board has adopted a Proposal for Distribution of 2010 

Profits. 

(2). Please refer to the 2010 profit distribution table below: 

 
Descriptions  Amount (NTD)  Remarks  

Net profit of 2010  $30,961,437,031  

  Less: Legal reserve 3,096,143,703  

  Less: Special reserve 3,842,990,772  

2010 Earnings available for distribution 24,022,302,556  

  Plus: Unappropriated retained earnings  

  of previous years 

42,777,569,855  

Earnings available for distribution 66,799,872,411  

Distribution items:    

  Dividend to common shareholders 21,999,457,280 Cash dividend of NT$20 per share; 

No stock dividend. 

Unappropriated retained earnings 44,800,415,131  

Note:  
1.MediaTekôs 2010 net profit was after expensing employee cash bonus of NT$ 3,863,296,066. 

2. Remuneration to Directors and Supervisors was NT$48,044,605 (0.20% of 2010 earnings 

available for distribution). There is a difference of NT$23,583,253 with the estimated Directorsô 

compensation. The estimate was calculated based on 0.298% of the distributable earnings while 

the actual compensation was calculated based on 0.20% of the distributable earnings. The 

difference shall be accounted as ñcumulative effect of changes in accounting principlesò and be 

booked in the next fiscal yearôs financial report, after being approved in the annual shareholdersô 

meeting. 

3. The Board of Directors is authorized to determine the cash dividend payout date. 

4. The Board of Directors shall be authorized by the annual meeting of shareholders to adjust the 

dividend payout ratio, shall that ratio be impacted by events such as share buybacks, the transfer 

or cancellation of treasury stocks, or the exercise of employee stock options. 

Chairman: Ming-Kai Tsai  President: Ching-Jiang Hsieh  Chief Financial Officer: David Ku 

 

Decision resolved. 

 

 

9. Proposed Items:  

 

Proposal  (1)  

 

Subject:    Proposal for issuance of new shares in exchange for 100% of Ralink's  

outstanding shares. Please proceed to discuss. 

 

Descriptions:  

(1). For the purpose of integrating overall resources and 

expanding operation scale to enhance business performance 

and competitiveness, the Company proposes to enter into a 

strategic alliance with Ralink by means of a "share swap" as 

specified in Article 29 of the Business Mergers and 

Acquisitions Act. After the share swap, Ralink will become a 

wholly-owned subsidiary of the Company.  
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(2). According to Article 3 of the Share Swap Agreement, new 

shares of the Company shall be issued to the shareholders of 

Ralink at the ratio of 1 common share of the Company for 

every 3.15 common shares of Ralink. The swap ratio is 

calculated based on accountantsô reviewed financial reports as 

of March 31, 2011 from both parties and taking into account 

of the partiesô business operation, stock price, earnings per 

share, net asset value per share, company outlooks, dividend 

distribution in the recent year, and the independent expertsô 

opinions on the reasonableness of the swap ratio, among other 

factors. However, the actual swap ratio will be adjusted 

according to Article 4 of the Share Swap Agreement. The 

Company will issue new shares at one time to the 

shareholders of Ralink. When making the swap, fractional 

shares (i.e., less than one share) will be converted to cash 

based on the par value of the shares (rounded off to the 

nearest dollar), and the Chairman of the Company is 

authorized to sell such fractional shares to a person 

designated by the Chairman.  The Company estimates to 

issue share capital of NT$556,338,180 at NT$10 per share for 

55,633,818 shares for the project. However, the actual 

number of new shares to be issued and receivers shall be 

determined by the swap ratio negotiated by boards of 

directors of both parties according to Article 4 of the Share 

Swap Agreement and Ralink's shareholders roster on the 

closing date. The rights and obligations associated with the 

new share issues by the Company are identical to those 

associated with the other issued common shares of the 

Company.  

(3). Planned schedule: The closing date for share swap is 

scheduled for October 1, 2011.  

(4). For the Share Swap Agreement and independent expert 

opinion for the share swap, please refer to page 20, 

Attachment 5 and page 35, Attachment 6. 

(5). It is proposed to authorize the Chairman and/or his designated 

representative to represent the Company in signing the Share 

Swap Agreement and other associated contracts and/or 

documents and to exercise full discretion in matters not 

specified in the project and/or making adjustments as required 

or ordered by the competent authority.  

 

The Chairman then proceeded to taking a ballot.  The total number of shares 

represented by the shareholders present at the time of voting was 917,266,018 and 

the number of votes of shareholders present at the time of voting was 

916,396,707.  The voting result was that 789,947,808 votes were cast for the 

proposal.  Therefore, it is resolved that the above proposal be and hereby was 

approved as proposed.   

(Note: There were 869,311 votes which were abstained by dissenting shareholders) 
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Proposal  (2)  

 

Subject: Amendment to the Company's "Operating Procedures of Outward 

Loans to Others" and "Operating Procedures of 

Endorsement/Guarantee". Please proceed to discuss. 

Descriptions:  

(1). The Company plans to amend ñOperating Procedures of 

Outward Loans to Othersò and ñOperating Procedures of 

Endorsement/Guaranteeò, in accordance with guidelines 

announced by the Financial Supervisory Commission of 

Executive Yuan on March 19th, 2010 (Regulation No. 

0990011375). The Companyôs amendments have been 

approved in the 7th and 9th meetings of the 5th Board of 

Directors. 

(2). For the comparison table of articles being amended, please 

refer to page 42, Attachment 7, and page 44, Attachment 8. 

Decision resolved.  

 

 

 

Proposal (3)  

 

Subject: Amendment to the Company's "Articles of Incorporation". Please 

proceed to discuss. 

 

Descriptions:  

(1). The competent authority dictated companies with paid-in 

capital of NT$10 billion or above to adopt the independent 

director system. Therefore, the Companyôs ñArticles of 

Incorporationò should be amended to reflect the regulatory 

changes. The amendments have been approved at the 12th 

meeting of the 5th Board of Directors. 

(2). For the comparison table of articles being amended, please 

refer to page 46, Attachment 9. 

Decision resolved.  

 

 

Proposal (4)  

 

Subject: Amendment to the Companyôs "Rules for Election of Directors and 

Supervisors". Please proceed to discuss. 

 

Descriptions:  

(1). To comply with the requirements of the competent authority 

regarding the adoption of the independent director system, the 

Companyôs ñRules for Election of Directors and Supervisorsò 

should be amended. The amendments have been approved at 

the 12th meeting of the 5th Board of Directors. 
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(2). For the comparison table of articles being amended, please 

refer to page 47, Attachment 10. 

Decision resolved.  

 

 

 

 

 
10. Special MotionϩNone. 

 

11. Meeting Adjourned  
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Attachment 1  

MediaTek Inc. 

2010 Business Report 
Dear Shareholders: 

  

2010 was a year of rapid changes in the IC design industry, and challenges and fierce competition in the market were 

abounded. In addition to competition from both domestic and overseas companies, new products were also constantly 

introduced to the market. Affected by the intense competition and product life cycle, prices of ICs also had to be adjusted 

accordingly to keep pace with market conditions. In such a severe environment, the entire MediaTek staff was 

nevertheless able to produce good results for the company with their hard work and dedicated efforts. The consolidated 

net revenue for the year totaled N T$113.5 billion, with an earnings per share of NT$28.44, making MediaTek the top 

ranking company in Taiwanôs IC design industry. 

 

Regarding new products, in the past year, MediaTek adopted advanced manufacturing processes and successfully 

launched 3D TV chipsets, Smart TV chips, highly integrated Blu-ray DVD player chips, mobile handsets chipsets for 3G and 

Android smartphone solutions. MediaTek not only strengthened its leading position in optical storage, Blu-ray DVD players, 

and mid-to-high-end DTV chips, it also successfully helped its clients in the mobile handset industry to launch 

smartphones with highly competitive prices and to expand their presence in emerging markets. These new products and 

newly developed markets will help to fuel MediaTekôs future growth.  

 

On the organizational front, MediaTek continued to invest in advanced technologies and actively expanded its R&D 

workforce, while proceeding to cultivate additional management talents that possess both technical strength and 

innovative visions for the next phase of growth. MediaTek continued its commitment to corporate social responsibility by 

sponsoring technology, environmental protection, and promotion of education. The Company received the ñCorporate 

Citizenship Awardò for the fourth consecutive year from CommonWealth Magazine, and was also awarded the ñ2010 

Taiwanôs Most Admired Companyò designation, which it has also earned eight years in a row. Furthermore, the Wall Street 

Journal selected MediaTek as one of the top 10 companies in its ñ200+ Most Respected Companies in Asiaò list for 2010. 

In terms of research and development, MediaTek continued to capture the attention of domestic and overseas 

professional organizations, and was the only Taiwanese company to publish its papers in the International Solid State 

Circuits Conference (ISSCC) for eight consecutive years, in addition to being awarded No. 12 in BusinessWeekôs The Tech 

100 list. The Ministry of Economic Affairs also awarded the Company the Distinguished Industrial Contribution Award last 

year.  

 

Since its founding, MediaTek has been building strong R&D and innovation capacities, making it the number one 

company in the world in shipments of chips in optical storage, home media players and communications. Although the 

growth of certai n mature product lines have slowed due to competition and market saturation, MediaTek has a solid 

product portfolio, operational efficiency, intellectual properties, human capital and customer relationships. Going forward, 

the Company will continue to accelerate its pace in technological innovation and product upgrades, enhance added values, 

and advance toward industry leadership position. 

 

Looking forward, the continued growth of the world economy has led to an expeditious increase in consumer 

purchasing power, which is driving tremendous demand for entertainment, communication, and information 

products/services. This trend, in turn, is forming a huge market and presenting us with new opportunities. However, rapid 

technological developments and innovation of new business models also bring new challenges and a competitive 

landscape. Faced with new challenges and customer demand, integrity, respect and customer-oriented practice remain 

MediaTekôs basic tenets. We will continue to employ innovative and deep thinking before taking decisive actions. With 

continuous learning and close team work, we aim to achieve the best results and performance. We are confident that the 

prospect of our mid-to-long-term development remains robust and we will be able to generate outstanding results for our 

shareholders, customers and employees. Once again we thank our shareholders for the great support. 

 

Chairman: Ming-Kai Tsai              President: Ching -Jiang Hsieh              Chief Financial Officer: David Ku 



 

9 

 

Attachment 2  

MediaTek Inc. 

Supervisorsô Report 

 

The Financial Statements of MediaTek Inc. in fiscal year 2010 have been duly audited by Ernst & 

Young and are believed to fairly represent the financial standing, operation results and cash flows 

of MediaTek Inc. We, the Supervisors, have duly reviewed the Financial Statements along with the 

Business Report and proposal for profits distribution and hereby verify that they comply with the 

requirements of Company Law and relevant regulations. This report is duly submitted in 

accordance with Article 219 of the Company Law, and we hereby submit this report.  

 

 

 

To MediaTek Inc. 2011 Annual General Shareholdersô Meeting 

 

 

 

MediaTek Inc. 

 

Supervisor: Paul Wang (MediaTek Capital Corp., representative) 

Supervisor: Chung-Lang Liu (National Tsing Hua University, representative) 

Supervisor: Yan-Kuin Su (National Cheng Kung University, representative) 

 

 

March 21, 2011 
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Attachment 3  

Independent Auditorsô Report 
(English translation of a report originally issued in Chinese) 

 

To the Board of Directors and Shareholders  

of MediaTek Inc. 

 

We have audited the accompanying balance sheets of MediaTek Inc. as of December 31, 2010 

and 2009, and the related statements of income, changes in shareholders' equity, and cash flows 

for the years then ended.  These financial statements are the responsibility of the Companyôs 

management. Our responsibility is to express an opinion on these financial statements based on 

our audits.  

 

We conducted our audits in accordance with the Rules Governing Auditing and Certification of 

Financial Statements by Certified Public Accountants and generally accepted auditing standards in 

the Republic of China (R.O.C.). Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free of material 

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the financial statements. An audit also includes assessing the accounting principles 

used and significant estimates made by management, as well as evaluating the overall financial 

statement presentation. We believe that our audits provide a reasonable basis for our opinion.  

 

In our opinion, the financial statements referred to above present fairly, in all mater ial respects, 

the financial position of MediaTek Inc. as of December 31, 2010 and 2009, and the results of its 

operations and its cash flows for the years then ended, in conformity with requirements of the 

Business Entity Accounting Act and Regulation on Business Entity Accounting Handling with 

respect to financial accounting standards, Guidelines Governing the Preparation of Financial 

Reports by Securities Issuers, and accounting principles generally accepted in the R.O.C. 

 

The Company has prepared consolidated financial statements as of December 31, 2010 and 2009 

and for the years then ended. We have expressed an unqualified opinion on those consolidated 

financial statements. 

 

Ernst & Young 

CERTIFIED PUBLIC ACCOUNTANTS 

March 10, 2011 

Taipei, Taiwan 

Republic of China 

 

 

 

 
Notice to Readers  

The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict be tween these financial statements and 

the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail. 

 

The accompanying financial statements are intended only to present the financial position and results of operations and cash flows in accordance with accounting 

principles and practices generally accepted in the R.O.C. and not those of any other jurisdictions. The standards, procedures and practices to audit such financial 

statements are those generally accepted and applied in the R.O.C. 
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ASSETS Notes 2010 2009 LIABILITIES AND SHAREHOLDERS' EQUITY Notes 2010 2009

Current assets Current liabilities

   Cash and cash equivalents 2, 4(1) 43,169,400$        57,885,158$           Accounts payable 5,944,114$          7,101,013$          

   Held-for-trading financial assets 2, 4(2) 46,271                 16,042                    Payables to related parties 5 378,408               427,576               

   Financial assets designated as at fair value through profit or loss-current 2, 4(3) 122,100               -                              Income tax payable 2, 4(21) 940,351               847,228               

   Available-for-sale financial assets-current 2, 4(4) 2,236,473            1,931,724               Accrued expenses 2, 4(17) 14,503,360          15,089,802          

   Accounts receivable, net 2, 4(5) 3,970,346            2,829,829               Payables to contractors and equipment suppliers 9,293                   9,293                   

   Receivables from related parties, net 5 45,165                 60,581                    Other current liabilities 383,775               292,660               

   Other receivables 4(7) 985,513               788,724                     Total current liabilities 22,159,301          23,767,572          

   Inventories, net 2, 3,4(8) 6,442,692            5,069,753            

   Prepayments 1,981,284            153,778               

   Other current assets 492,113               301,961               Other liabilities

   Deferred income tax assets-current 2, 4(21) 71,887                 145,910                  Accrued pension liabilities 2, 4(12) 107,227               87,415                 

   Restricted assets-current 6 9,917                   6,917                      Deposits received 876                      876                      

      Total current assets 59,573,161           69,190,377              Deferred income tax liabilities-noncurrent 2, 4(21) 659,967               190,958               

      Total other liabilities 768,070               279,249               

Funds and investments 2, 4(9)        Total liabilities 22,927,371          24,046,821          

   Financial assets designated as at fair value through profit or loss-noncurrent 879,477               -                           

   Available-for-sale financial assets-noncurrent 1,489,399            1,770,736            

   Bond portfolios with no active market-noncurrent 1,000,000            1,000,000            

   Investments accounted for using the equity method 56,166,531          45,436,996          

      Total funds and investments 59,535,407          48,207,732          

Property, plant and equipment 2, 4(10) Shareholders' equity

   Land 888,722               -                             Capital 4(13)

   Buildings and facilities 5,609,034            4,922,453                Common stock 10,999,317           10,901,189           

   Machinery and equipment 99,449                 116,374                   Capital collected in advance 365                       -                           

   Computer and telecommunication equipment 643,376               393,034                 Capital reserve

   Testing equipment 1,905,310            1,790,871                Additional paid-in capital 4(15) 11,051,733           7,385,442             

   Miscellaneous equipment  157,549               232,867                   Treasury stock transaction 4(15) 785,420                583,194                

      Total cost 9,303,440            7,455,599                Donated assets 4(15) 1,260                    1,260                    

   Less : Accumulated depreciation (2,758,795)            (2,253,149)                Long-term investment transaction 4(9), 4(15) 207,315                169,422               

   Add : Construction in progress 116,079                631,211                    Employee stock option 2,4(9), 4(16) 213,676                128,508               

             Prepayments for equipment 83,522                  62,506                       Total capital reserve 12,259,404          8,267,826            

   Property, plant and equipment, net 6,744,246            5,896,167              Retained earnings

    Legal reserve 4(14) 18,613,978           14,943,414           

Intangible assets 2, 4(11)     Special reserve 4(17) 355,131                273,489                

   Patents 265,526               306,184                   Undistributed earnings 4(17) 73,739,007           74,894,668           

   Software 221,684               267,794                 Other adjustments

   Goodwill 6,817,211            6,817,211                Cumulative translation adjustments 2, 4(9) (4,380,730)            (527,304)               

   IPs and others 1,318,669            1,989,520                Unrealized gain (loss) on financial instruments 2, 4(9) 182,608                172,173                

      Total intangible assets 8,623,090            9,380,709              Treasury stock 2, 4(18) (55,970)                 (55,970)                 

       Total shareholders' equity 111,713,110         108,869,485         

Other assets

   Refundable deposits 164,577               241,321               

      Total other assets 164,577               241,321               

Total assets 134,640,481$       132,916,306$       Total liabilities and shareholders' equity 134,640,481$       132,916,306$       

The accompanying notes are an integral part of these financial statements.

Chairman :   Ming-Kai Tsai                                                                   President :   Ching-Jiang Hsieh                                             Chief Financial Officer :   David Ku

(Amounts in thousands of New Taiwan Dollars)

English Translation of Financial Statements Originally Issued in Chinese

MEDIATEK INC.

BALANCE SHEETS

As of December 31, 2010 and 2009
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Description Notes

Gross sales

Less : Sales returns  

          Sales discounts

   Net sales 2, 4(19), 5

Cost of goods sold 4(20), 5

Gross profits

Operating expenses 2, 4(20)

   Selling expenses

   General and administrative expenses

   Research and development expenses

ȱ>  Total operating expenses

Operating income

Non-operating income and gains

   Interest income

   Gain on equity investments, net 2, 4(9)

   Foreign exchange gain, net 2

   Valuation gain on financial assets 2, 4(2)

   Others

Ϣ     Total non-operating income and gains

Non-operating expenses and losses

   Loss on disposal of property, plant and equipment 2

   Loss on disposal of investments 2

   Valuation loss on financial assets 2, 4(2)

   Others

Ϣ     Total non-operating expenses and losses

Income from continuing operations before income tax

Income tax expense 2, 4(21)

Net income

Basic Earnings Per Share (in New Taiwan Dollars) 2, 4(22) Before tax After tax Before tax After tax

  Net income 29.57$      28.44$    34.58$    34.05$    

Pro-forma data: (Assuming that the Companyôs shares owned by 

 its subsidiary were not treated as treasury stock) 

Basic Earnings Per Share (in New Taiwan Dollars) 2, 4(22)

  Net income 29.55$      28.42$    34.43$    33.91$    

Diluted Earnings Per Share (in New Taiwan Dollars) 2, 4(22)

  Net income 29.01$      27.90$    33.68$    33.17$    

Chairman :   Ming-Kai Tsai                      President :   Ching-Jiang Hsieh                        Chief Financial Officer :   David Ku

The accompanying notes are an integral part of these financial statements.

For the years ended December 31, 2010 and 2009

(Amounts in thousands of New Taiwan Dollars, except for earnings per share)

English Translation of Financial Statements Originally Issued in Chinese

2010

79,274,483$                

(670)                            

71,988,430                 

(32,726,157)                

17,267,046                  

(2,680,358)                 

(3,116,862)                 

(2,645,089)                  

(2,362,311)                  

(16,987,827)                

39,262,273                  

MEDIATEK INC.

STATEMENTS OF INCOME  

14,445,432                  

92,380                         40,954                       

(7,285,383)                  (6,628,447)                 

(21,995,227)                

-                                  

-                                  

(44,947)                       

347,417                       

(1,232,242)                  

86,351                         

(17,482)                       

14,971,580                  

(27,465)                       

-                                  

(18,875,858)               

(24,673,078)               

2009

83,948,316$              

(9,117)                        

77,310,752                

(31,191,078)               

46,119,674                

207,212                     

21,446,596                

420,185                     

15,121,930                

54,974                       

15,845,255                

37,277,943                

(572,303)                    

(1,234)                        

(12,608)                      

-                                

(66)                             

(13,908)                      

36,705,640$              30,961,437$                

32,193,679                  
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